11203 U.S. Small Business Corporation

Department of the Treasury

Income Tax Return for calendar year 1977 or

1917

Internal Revenue Service other taxable year beginning ... , 1977, ending 19
A Date of election as small . Name C Employer identification no.
business corporation D
2a .
K}
"’.23‘ Number and street
B Business Code No. (see | &3 7 D Date incorporated
page 7 of instructions) o5 O -
g £ City or town, State, and ZIP code
[=) E Ezter total assets from line

dule L

IMPORTANT—AII applicable lines and schedules must be filled in. If the lines on the schedules are not sufficient, see instruction N.

Note: If section 465 (deductions limited to amount at-risk) applies, see instruction for line 28.

(

See instruction R)

1 Gross receipts or gross sales ........ccccceeeeeeeeennnn Less: Returns and allowances ......................... 1
2 Less: Cost of goods sold (Schedule A) and/or operations (attach schedule) . 2
3 Gross profit . . . . . . . 3
4 (a) Domestic dividends . . . 4(a)
w (b) Foreign dividends . . 4(b)
g 5 Interest on obligations of the U.S. and U S mstrumentalltles 5
% 6 Other interest . . . . . . . . .« « « « . . o o4 . . 6 | .
=1 7Grossrents . . . . . . . . v v e e e e e e e e e e e e e e T
B | 8 Gross royalties . . . . e 8
8 9 Gains and losses (attach separate Schedule D (Form 11208) and/or Form 4797)
o (a) Net short-term capital gain reduced by any net long-term capital loss . . 9(a) B
(b) Net capital gain (if more than $25,000, see instructions) 9(b)
(c) Ordinary gain or (loss) from Part I, Form 4797 . . . . . +« v « « « + . 9(c)
10 Other income (see instructions—attach schedule). . . . . . . . . . . . . .| 10
11 TOTAL income—Add lines 3 through 10 . 11
12 Compensation of officers (Schedule E) 12
13 Salaries and wages (not deducted elsewhere) . 13
14 Repairs (see instructions) . . . e e e e 14
15 Bad debts (Schedule F if reserve method is used) e e e e e e 15
16 Rents . . . . . . .+ . « + &« ¢ o 4 4 e e 16
17 Taxes (attach schedule) . e e 17
| 18 Interest . . . . . . 18
g 19 Contributions (not over 5% of Ime 28 adjusted per |nstruct|ons—attach schedule) 19
= | 20 Amortization (attach schedule) . . . . . e
8 21 Depreciation from Form 4562 (attach Form 4562) ................ , less deprecia-
E tion claimed in Schedule A and elsewhere on return ......_.. . , Balance p» |_21
8 | 22 Depletion (attach schedule) . . . . . . . . . . . . 22
23 Advertising . . . . e . . .. 23
24 Pension, profit-sharing, etc plans (see mstructlons) (enter number of plans ) .................... ) 24 "
25 Employee benefit programs (see instructions) . . . . 25
26 Other deductions (attach schedule) . . . . . S
27 TOTAL deductions—Add lines 12 through 26 e Y4
28 Taxable income (line 11 less line 27) (see instructions) 28
29 Income tax on capital gains (ScheduleJ) . . . . . . . . . . . . . . . 29
30 Minimum tax (see instructions—attach Form 4626) . . 30
31 Total tax (add lines29and30) . . . . . e e e 31
o 32 Credits: (a) Tax deposited with Form 7004 (attach coPY) .. |32(a)
|<_t (b) Tax deposited with Form 7005 (attach copy) . . . [32(b)
(c) Credit for U.S. tax on special fuels, nonhighway gas, and | 32(c)
lubricating oil (attach Form 4136) . . .
33 TAX DUE (line 31 less line 32). See instruction G for dep051tary method of payment ——> [_33
34 OVERPAYMENT (line 32 less line31) . . . . e . . ., e | 34

correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which the preparer has any knowledge.

’ Signature of officer

-

Under penalties of perjury, | declare that | have examined this return, mcludmg accompanying schedules and statements, and to the best of my knowledge and belief it is true,

Date ’Paid preparer’s signature and identifying number (see Instructions)

}Paid preparer's address (or employer’'s name, address, and identifying number)

235-125-1



Form 1120S (1977)

Page 2

TS Cost of Goods Sold (See instruction 2)

1 Inventory at beginning of year .
2 Merchandise bought for manufacture or sale
3 Salaries and wages C e e e e e e e e e e e e e e e e e e
4 Other costs (attach schedule) . . . . . . « + « « ¢+ o« 0 o 0 e e e e e e e
5 Total of lines 1 through 4 . . . . . .

6 Less: Inventory atend of year . . . . . e e e e e e e e e
7 Cost of goods sold—Enter here and on lme 2,pagel . . . . . . . < . .
8 (a) Check valuation method(s) used for total closing inventory:

[] Cost

[] Lower of costor market
[] Other (attach explanation)
(b) Check if this is the first year LIFO inventory method was adopted and used .
If checked, attach Form 970.
(c) If the LIFO inventory method was used for this taxable year, enter percentage (or amounts) of closing
inventory computed under LIFO. . . . . .. . .. .
(d) If you are a manufacturer, check if you valued your mventory in accordance with section 1 471—11 of the
regulations o e e e e e
(e) Was there any substantial change in determining quantities, cost, or valuations between opening and clos-
ing inventory? . .. .
If “Yes,” attach explanation.

- [

] Yes [ No

BT EE Compensation of Officers (See instruction 12)

3. Time de-| % Perfcent- 5 A t of
) . . age of cor- . Amount o
1. Name of officer 2. Social security number \l;c;tse‘ﬂeg: poration compensation

stock owned

6. Expense account
allowances

Total compensation of officers—Enter here and on h line 12, page 1.

777777,

BESTT Al Bad Debts—Reserve Method (See instruction 15)

Amount added to reserve
1. Year cezi\}aglr:d:utns?;?di:ngd aic:%n?f ryee-ar 3. Sales on account 4. C::;si“stio![f‘ea"'s 5. Recoveries 6.322}:2? trecsl:';geed . Re:te rx:dfo;fb;:a:iebts
1972 | .. S U I .
1973 | e | e
1974 | e e R T
1975 | o N —
1976 | aee
1977
Tax Computation (See instructions)
1 Taxable income (line 28, pagel) . . . . T
2 Enter $25,000. (Members of a controlled group, see mstructxons) e e e e e e e e e e e e e
3 Linellessline2 . . . . e e e T .
4 Enter line 3 or $25,000, whlchever is lesser. (Members of a controlled group, see instructions) . -
5 Line3lesslined . . . . « & 0 4 4 i e e e e e e e e e e e e e e e e
6 Enter20% of line 2. . . « « + « + 4 4 e ah e e e e e e e e e e e e 8 e
7 Enter22%oflined . . . . . . v v 4 4 4 e e e e e e e e e e e e e e e e e
8 Enterd8%oflined . . . . . . ¢ 4 4 4 v e e e e e e e e e e e e e e
9 Add lines 6,7, and 8.

Net capital gain (from line 9(b), page 1) e e e e e e e e e e e e e e e e e e e
Subtract $25,000. (Statutory minimum) . . . .« .« ¢« « « ¢+« ¢ e s e s e s e e s a e
Balance (line 10 less line 11). (See instructions) . . . . « .« + « + ¢ « & o ¢ o o s e e .

Enter 30% of line 12. (See instructions) . . e e
Income tax on capital gains (line 9 or line 13, whlchever is |esser) Enter here and on Ime 29 page 1

$25,000.00

235-125-1



Form 1120S (1977)

Page 3

SRl Computation of Undistributed Taxable Income and Summary of Distributions and Other ltems

Computation of Corporation’s Undistributed Taxable Income

1 Taxable income (line 28, page 1) . . . . . . . e e e e e e e e e e e e
2 Less: (a) Money distributed as dividends out of earnings and proflts of the taxable year |

(b) Tax imposed on certain capital gains (line 31, page 1) . . . .

3 Corporation’s undistributed taxable income . . . . . . . . . . . . . .

4 Actual dividend distributions taxable as ordinary income. (Do not include amounts shown on line 6) .

5 Actual dividend distributions taxable as long-term capital gains (aftertax) . . . . . . . . .
6 Actual dividend distributions taxable as ordinary income and qualifying for dividend exclusion

7 Nondividend distributions . . . e e e e e e s e e e e e e e e e
8 Undistributed taxable mcome—taxable as ordlnary incomeor(loss) . . . . . . . . . . .
9 Undistributed taxable income—taxable as long-term capital gain (after tax) .

[
Q

Investment credit property

Cost or basis

(a) 3 or more but less than 5 years .

(b) 5 or more but less than 7 years .
(c) 7 or more years .

Basis of new
investment
property

Qualified prog- 1974, 1975 and 1976

(d) Zormorevears . . . . . . .« . . .

ress expenditures 1977

(6&) 7ormoreyears . . . . . . « & «

() 3 or more but less than 5 years .

(g) 5 or more but less than 7 years .
(h) 7 or more years . ..

Cost of used
investment
property

Property Qualified
for Investment Credit

11 Interest on investment indebtedness:

(a) (1) Interest on investment indebtedness incurred prior to December 17, 1969. . . . .
(2) Interest on investment indebtedness incurred prior to September 11, 1975, but after December 16, 1969 .
(3) Interest on investment indebtedness incurred after September 10,1975 . . . . . . .

(b) Net investment incomeor(loss) . . . . . . . . .
(c) Excess expenses from ‘“net lease property” . . . . . .

(d) Net capital gain attributable to investment property

ik

_

12 Item of tax preference (see instructions): (@) Accelerated depreciation on—
(1) Low income rental housing . . . . . .
(2) Otherreal property . . . . . . . . .
(3) Personal property subjected to a lease .

(b) Amortization: (1)
(c) Reserve for losses on bad debts of financial institutions .

(d) Depletion. . .

(e) Intangible drllllng costs .
(f) Net capital gain (after tax) .

13 New jobs credit (see instructions)

Additional Information Required Yo T
. - es [ ;

F Did you at the end of the taxable year own, directly or indirectly, I Enter to.tal amount of de.ductlon(s) on Fo"_“ 11208 Fhat
509% or more of the voting stock of a domestic corporation? . are claimed under section 274 (entertainment, gifts,
(For rules of attribution, see section 267(c).) If the answer is ‘“Yes,” etc) P
attach schedule showing: name, address, and lo identi- iy T e
fication number aad (b)w;',';gme(nat)age et o and emplover 1M1 Kk Did you file all required Forms 1087, 1096, and 10997,

G Taxable i | £ line 28. P 1 F 11208 f L Answer only if (1) this is the first 1120S return filed since

axable income or (loss) from line 28, Page 1, Form or your election to be treated as a small business corporation
your taxable year beginning in: 1974 ... i ; and (2) the corporation was in existence for the taxable
1975 . 1976 year prior to the election and had investment credit prop-
TTTTrmeresrroessessessooosenonnne e 1 BTLD rreenniinn s erty: Was an agreement filed under secton 1474(b) of

H Refer to page 7 of instructions and state the principal: the regulations? .

BUSINESS ACHVILY ..o M Did you, at any time during the taxable year, have any in-
ProdUCt OF SBIVICE e ee e aeaan terest in or signature or other authority over a bank,
securities, or other financial account in a foreign country

I Were you a member of a controlled group Yes | No_ (except in a U.S. military banking facility operated by a
subject to the provisions of section 15617 . U.S. financial institution)? If “Yes,” see Instruction R .

J Did you claim a deduction for expenses connected with: %j %ﬁ N Were you the grantor of, or transferor to, a foreign trust
(1) Entertainment facility (boat, resort, ranch, etc.)? . guring al?y taxable yearblwhich fore;.lig?] trust was in being

L. . uring the current taxable year, whether or not you have
(2) Living  accommodations  (except for employees on any heneficial interest in such trust? If “Yes,” you may be
business)? C e e . required to file Forms 3520, 3520-A, or 926
(3) Employees’ families at conventions or meetmgs? O Was this firm in business at the end of 13772 .
(4) Employee or family vacations not reperted on Form W-2? . P How many months in 1977 was this firm in business? .

235-125-1



Form 1120S (1977)

Page 4

Y LTI Balance Sheets

Assets

1 Cash
2 Trade notes and accounts receivable

(a) Less allowances for bad debts

3 Inventories
4 Gov't obligations: (a) U.S. and instrumentalities

(b) State, subdivisions thereof, etc. . . . .

5 Other current assets (attach schedule)
6 Loans to shareholders
7 Mortgage and real estate loans
8 Other investments (attach schedule)
9 Buildings and other fixed depreciable assets .
(a) Less accumulated depreciation
10 Depletable assets
(a) Less accumulated depletion
11 Land (net of any amortization)
12 Intangible assets (amortizable only)
(a) Less accumulated amortization
13 Other assets (attach schedule)
14 Total assets
Liabilities and Shareholders’ Equity
15 Accounts payable

16 Mtges., notes, bonds payable in less than 1year. . .

17 Other current liabilities (attach schedule) . .
18 Loans from shareholders

19 Mtges., notes, bonds payable in 1 year or more . . .

20 Other liabilities (attach schedule)
21 Capital stock
22 Paid-in or capital surplus

23 Retained earnings—appropriated (attach schedule) . .

24 Retained earnings—unappropriated
25 Shareholders’
26 Less cost of treasury stock
27

. . . .
--------
......

undistributed taxable income previously taxe

Total liabilities and shareholders’ equity . . .

Beginning of Taxable year

End of Taxable year

(A)_Amount

(B) Total (C) Amount (D) Total

7

O

I

d .

~
N

M ™ Reconciliation of Income Per Books With Income Per Return

1 Net income per books
2 Federal income tax
3 Excess of capital losses over capital gains . .
4 Income subject to tax not recorded on books this

year (itemize)

........

5 Expenses recorded on books this year not deducted
in this return (itemize)

6 Total of lines 1 through 5

-----

7 Income recorded on books this year not included
in this return (itemize)
(a) Tax-exempt interest $

8 Deductions in this tax return not charged against
book income this year (itemize) ___________________

9 Total of lines 7 and 8
10 Income (line 28, page 1)—line 6 less line 9 .

YT MY S Analysis of Unappropriated Retained Earnings Per Books (line 24 above)

1 Balance at beginning of year
2 Net income per books
3 Other increases (itemize)____________________________.

.......

4

5 Distributions out of current or accumulated earn-
ings and profits: (a) Cash
(b) Stock

(c) Property

6 Current year's undistributed taxable income or net
operating foss (total of lines 8 and 9, Schedule K)

7 Other decreases (itemize)

8 Total of lines 5,6, and 7 . . . .
9 Balance at end of year (line 4 less line 8) . .

¢ U.S. GOVERNMENT PRINTING OFFICE : 1977—0~235~125
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